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•• by attracting new Members’ profilesby attracting new Members’ profiles

•• by helping to grab additional opportunities from by helping to grab additional opportunities from 
the Infrastructure Developmentsthe Infrastructure Developments

•• by developing new Servicesby developing new Services

FURTHER STIMULATE THE LIQUIDITY ON THE ZEE HUB
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•• Secondary Capacity Market is an issue being Secondary Capacity Market is an issue being 
discussed in most of the gas related organisations: discussed in most of the gas related organisations: 
GIE, EASEEGIE, EASEE--gas, EFET, Gas Regional Initiatives…gas, EFET, Gas Regional Initiatives…

•• Most of the primary transportation capacity is sold Most of the primary transportation capacity is sold 
but not always fully usedbut not always fully used

•• Regulators and a significant part of the Shippers Regulators and a significant part of the Shippers 
Community ask for the development of (liquid) Community ask for the development of (liquid) 
secondary capacity marketssecondary capacity markets
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A liquid Secondary Capacity Market would enable A liquid Secondary Capacity Market would enable 
participants to optimize capacity utilisation and participants to optimize capacity utilisation and 
create added value as theycreate added value as they

–– provide an alternative tool to primary shippers to provide an alternative tool to primary shippers to 
reduce their transportation costs, adapt their capacity reduce their transportation costs, adapt their capacity 
portfolio and avoid UIOLI threatsportfolio and avoid UIOLI threats

–– further facilitate new opportunities on the Commodity further facilitate new opportunities on the Commodity 
Markets by securing the appropriate transportation Markets by securing the appropriate transportation 
capacitiescapacities

Potential interest for both potential Buyers and Sellers

Fits the coming regulatory requirements
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•• AssignmentAssignment

–– ThreeThree partiesparties process process takestakes a long a long whilewhile and and 
doesndoesn’t match the short term ’t match the short term needsneeds ((BOWBOW, BOM,..), BOM,..)

•• Bulletin BoardsBulletin Boards

–– FirstFirst ContinentalContinental experiencesexperiences reflectreflect littlelittle
enthusiasmenthusiasm

Propose an alternative approach to the market
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The new Service to develop…The new Service to develop…

1.1. Should be attractive for both Buyers and SellersShould be attractive for both Buyers and Sellers

2.2. Should comply with the targeted business environmentShould comply with the targeted business environment

�� Using familiar standards & technologies as the ones currently usUsing familiar standards & technologies as the ones currently used on the ed on the 
Commodity MarketsCommodity Markets

�� Proposing compatible segments & instruments to match commodity aProposing compatible segments & instruments to match commodity and capacity nd capacity 
transactions when requiredtransactions when required

�� Offering compatible lead times & opening hoursOffering compatible lead times & opening hours

3.3. Should allow a multiShould allow a multi --TSO environment TSO environment 
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•• RealReal--time & webtime & web--based electronic trading software where based electronic trading software where 
Participants can trade Participants can trade capacity related productscapacity related products for the short for the short 
& medium term& medium term

•• Based on a wellBased on a well--known technology :known technology :
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�� Participants submit Participants submit anonymous bids/offersanonymous bids/offers through a range through a range 
of of InstrumentsInstruments (Capacity Products) & (Capacity Products) & SegmentsSegments (Period)(Period)

�� Anonymity is guaranteed until the Transaction is concludedAnonymity is guaranteed until the Transaction is concluded

–– Each Participant may define its specific range of trading Each Participant may define its specific range of trading 
Partners (excluding the ones it doesn’t want to trade Partners (excluding the ones it doesn’t want to trade 
with)with)

�� The Transaction is The Transaction is automatically notified to the TSOautomatically notified to the TSO
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©s Gravenvoeren©s Gravenvoeren
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areaarea
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IZT / Hub <IZT / Hub <--> > QuevyQuevy

IZT / Hub <IZT / Hub <-->>Eynatten 1 [WINGAS]Eynatten 1 [WINGAS]
IZT / Hub <IZT / Hub <--> Eynatten 2 [E.ON]> Eynatten 2 [E.ON]

IZT / Hub <-> Zelzate 1 [GTS]
IZT / Hub <-> Zelzate 2 [ZEBRA]

ZPT ZPT --> > QuevyQuevy

Fluxys 02.2006

IZTIZT
ZPTZPT

BlaregniesBlaregnies
QuévyQuévy
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Capacity rights for each day Monday-
Friday of the following WeekWORKING DAYS 

NEXT WEEK

Capacity rights for the following 
calendar monthMONTH AHEAD

Capacity rights for Saturday & Sunday 
of the current weekWEEKEND

Capacity rights for the following 
Working DayDAY AHEAD

DESCRIPTIONDESCRIPTIONSEGMENTSEGMENT
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Bids & Offers 
proposals

Transaction
concluded

Auto notification to 
the TSO & check

Confirmation to
Transaction Parties
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Market’s Opening Market’s Opening 
TimeTime

–– Open: 06:00  CETOpen: 06:00  CET

–– Close: 18:00 CETClose: 18:00 CET

Bids & Offers 
proposals

Transaction
concluded

Auto notification to
the TSO & check

Confirmation to
Transaction Parties
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WhenWhen a bid/offer is hit/a bid/offer is hit/liftedlifted ::

�� A bilateral Transaction is A bilateral Transaction is 
concluded, binding for both concluded, binding for both 
partiesparties

�� Not a full Assignment but a Not a full Assignment but a 
“ transfer”  of right of usage:“ transfer”  of right of usage:

•• The Seller remains liable The Seller remains liable 
for any payment for any payment 
obligations related to the obligations related to the 
primary capacity rightsprimary capacity rights

�� The Buyer should pay the The Buyer should pay the 
Transaction value to the Seller Transaction value to the Seller 
(no clearing)(no clearing)

�� The System confirms The System confirms 
transaction to the Seller & transaction to the Seller & 
Buyer: Parties’ identity are Buyer: Parties’ identity are 
disclosed to each otherdisclosed to each other

Bids & Offers 
proposals

Transaction
concluded

Auto notification to
the TSO & check

Confirmation to
Transaction Parties
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�� At regular intervals, the At regular intervals, the 
concluded transactions are concluded transactions are 
automatically uploaded by the automatically uploaded by the 
concerned TSOconcerned TSO

�� Transaction validation check Transaction validation check 
performed by the TSO : does performed by the TSO : does 
the Seller have the necessary the Seller have the necessary 
capacity rights ?capacity rights ?

�� The TSO adjusts its capacity The TSO adjusts its capacity 
registryregistry

Bids & Offers 
proposals

Transaction
concluded

Auto notification to 
the TSO & check

Confirmation to
Transaction Parties
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�� Parties are informed of the Parties are informed of the 
Transaction Status on the Transaction Status on the 
trading screentrading screen

�� The Buyer can nominate the The Buyer can nominate the 
purchased capacity directly purchased capacity directly 
to the TSOto the TSO

Bids & Offers 
proposals

Transaction
concluded

Auto notification to
the TSO & check

Confirmation to
Transaction Parties
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TSO(s)           

Capacity Market Operator

Market Player 
B 

Market Player 
A 

Cooperation Agreement

CM user 
Agreement

CM user 
Agreement

•Parties: Capacity Market Operator & Capacity Market 
User

•Scope: standard service Agreement giving access to 
the capacity trading screen
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TSO(s)           

Capacity Market Operator

Market Player  
B 

Market Player 
A 

Cooperation Agreement

CM user 
Agreement

CM user 
Agreement

Capacity 
Market  user   
Agreement 
with TSO

(Be Qualified 
Shipper)

Capacity 
Market  user   
Agreement 
with TSO

(Be Qualified 
Shipper)

Parties: Capacity Market User & TSO
Scope: 
• Rules for using transferred capacity right by the Buyer 
• Continuous payment liability of the Seller 
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TSO(s)           

Capacity Market Operator

Market Player 
B 

Market Player 
A 

Cooperation Agreement

CM user 
Agreement

CM user 
Agreement

Capacity trading Capacity trading 
agreementagreement

Capacity 
Market  user   
Agreement 
with TSO

(Be Qualified 
Shipper)

Capacity 
Market  user   
Agreement 
with TSO

(Be Qualified 
Shipper)

•• Parties: Capacity Market Users Parties: Capacity Market Users 

•• Scope: Trading relationship between two Scope: Trading relationship between two 
Capacity Market Users Capacity Market Users 
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•• Access to the Capacity Market is granted by Access to the Capacity Market is granted by 
the CM Operator. This includesthe CM Operator. This includes

–– SignSign--up to the CM Agreementup to the CM Agreement

–– Being Qualified shipper with the TSOBeing Qualified shipper with the TSO

•• Trading Trading AgreementAgreement toto concludeconclude betweenbetween the the 
PartiesParties
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Indicative fee structure: Fixed + VariableIndicative fee structure: Fixed + Variable

•• Fixed : Membership FeeFixed : Membership Fee

•• Variable : Transaction FeeVariable : Transaction Fee
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•• Our project is a Pragmatic & Concrete approach of Our project is a Pragmatic & Concrete approach of 
the secondary capacity market issuesthe secondary capacity market issues

–– Target Platform Operational for Transit in Belgium:Target Platform Operational for Transit in Belgium:

October 2007October 2007

–– Test the market support …  Test the market support …  

•• Other opportunities are under evaluation:Other opportunities are under evaluation:
–– Share the platform with other Share the platform with other TSOsTSOs
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GERMANYGERMANY

UNITEDUNITED
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IZT / Hub to IZT / Hub to QuevyQuevy

IZT / Hub to Eynatten 1 [WINGAS]IZT / Hub to Eynatten 1 [WINGAS]
IZT / Hub to Eynatten 2 [E.ON]IZT / Hub to Eynatten 2 [E.ON]

IZT / Hub to Zelzate 1 [GTS]
IZT / Hub to Zelzate 2 [ZEBRA]

ZPT to ZPT to QuevyQuevy

Multiple Multiple TSOsTSOs Entry / Exit PointsEntry / Exit Points

Additional routes to considerAdditional routes to consider

Fluxys 02.2006

IZTIZT
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•• Our project is a Pragmatic & Concrete approach of the Our project is a Pragmatic & Concrete approach of the 
secondary capacity market issuessecondary capacity market issues

–– Target Platform Operational for Transit in Belgium:Target Platform Operational for Transit in Belgium:

October 2007October 2007

–– Test the market support …  Test the market support …  

•• Other opportunities are under evaluation:Other opportunities are under evaluation:

–– Share the platform with other Share the platform with other TSOsTSOs and offer crossand offer cross--TSO productsTSO products

–– Use of the same platform for offering short term primary capacitUse of the same platform for offering short term primary capacit ies ies 
……

–– Develop bundled products: capacity products, capacity and Develop bundled products: capacity products, capacity and 
commodity … commodity … 

–– DevelopDevelop virtualvirtual capacitycapacity productsproducts (swaps,…)(swaps,…)
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If you wish to be informed of the If you wish to be informed of the 
developments of this project:developments of this project:

HUBERATOR SAHUBERATOR SA

info.info.hubhub@@huberatorhuberator..comcom
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